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1. GOP MADE PUBLIC TODAY REPLY DATED AUGUST 14 TO LATEST LETTER FROM 
UNITED BRANDS(UB) (REF A) IN WHICH PANAMAIN EFFECT TOLD COMPANY TO 
ABIDE BY LAW OR GET OUT OF COUNTRY. REPLY, ADDRESSED TO UB PRESIDENT 
BLACK AND SIGED BY MINISTER COMMERCE AND INDUSTRY MANFREDO, STATES 
THAT GOP'S CONCLUSIONS CONCERNING EFFECTS OF EXPORT TAX DO NOT 
COINCIDE WITH THOSE OF UB. BUT THAT WHATEVER FACTS ARE, PANAM WILL HOLD 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 PANAMA 04804 162236Z 

TO ITS INTENTION TO ACHIEVE THROUGH NEW TAX OF ONE DOLLAR PER BOX A 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



SMALL 

CORRECTION TO UNJUST COMPENSATION COUNTRY HAS RECEIVED FROM UB IN PAST 

FOR ITS NATURAL RESOURCES. IF UB CANNOT OPERATE UNDER SUCH CONDITIONS, 

LETTER CONTINUES, THEN PANAMA BELIEVES IT HAS BETTER ALTERNATIVES FOR 
ITS NATURAL RESOURCES AND THE LABOR OF ITS WORKERS. MANFREDO FURTHER 
DECLARES THATPANAMA IS READY TO FACE ALL RISKS IMPLICIT IN ENTERING 
BANANA BUSINESS ITSELF AND THAT UB'S ONLY ALTERNATIVE IS TO 
RESUME OPERATION S , AN S WER FOR DAMAGES CAUSED TO LOCAL WORKERS AND 
PRODUCERS, PAY ITS BACK TAXES, AND ACCEPT IN FUTURE ANY TAXES 
PANAMA CONSIDERS CONVENIENT TO ESTABLISH. 

2. BLACK'S AUGUST 8 LETTER TO GENERAL TORRIJOS, WHICH ALSO PUBLISHED, 
ACKNOWLEDGES DIFFICULTIES PANAMA AND OTHER CENTRAL AMERICAN REPU- 
BLICS FACING BECAUSE OF INCREASED PETROLEUM COSTS. WHILE CONTENDING 
EXPORT TAX NOT IN ACCORD WITH VALID GOP-UB AGREEMENTS, BLACK 
EXPRESSES DESIRE TO HELP SITUATION, AS IS ECONOMICALLY POSSIBLE, 

AND READINESS TO NEGOTIATE TO ASCERTAIN WHETHER ADDITIONAL REVENUE 
FOR GOP CAN BE PRODUCED. CITING EXAMPLE OF OPEC AS PROOF, BLACK 
MAKES POINT THAT TO BE EFFECTIVE AND VIABLE EXPORT TAX SHOULD BE 
ADOPTED BY ALL PRODUCING COUNTRIES, PARTICULARLY INCLUDIN ECUADOR. 

3. COMMENT: PROMPTNESS OF GOP REPLY AND LACK OF ANY INDICATION OF 
FLEXIBILITY REINFORCE ESTIMATE REPORTED IN REF B THAT TIME 
REMAINING FOR SUCCESSFUL REINITIATION OF CONTACT IS VERY SHORT. 

JORDEN 
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